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WEL TAO-NING DISCUSSES TATWAN AFFAIRS

Govervor Wel Tao-ming addressod the eixth nq'auns of the Firgt Sessisn
of the Taiwan Provi;xoial Assembly. A dlgest of his usgeag) followa:

The economio policy of the Taiwan government rests on two pillars,
the ourrency program and the food program. With regard to the former, we
are trying by automatio adjustment to cinimize the sffect vn Tulwan surrsnoy
of the violent agltation in the ourrency ¢f mainland. As for the latter, we
are trylng to ourb fluctuation in food prioces and ensure a bensfisial
distribution of the food.

The Central Goveramen. nas muthorized e to anutinue our financial -
polioy which hitherto hac worked successfuily. However, thera ars gome
psople #ho are fearful of incresss in the issue of Tuiwan ourrenoy, holding
that 1t {ndicates or Presages a drop in value. But that ig a superficial
viev and not in accordance with the facts. 7he main reason: far increasing
theissue of currency 1e to kesp pace with the nesie uf growing produntion.
To 1llustrate, we are cow abrut to harvest our anaual sugar orop vhich, 1t
is estimated, W1l amount to 400,000 tons. The amount of money requirsd to
pay for this orop will ezceed 2 million Taiwan yuan. And a great deal
more will be required for other production.

We bave goods back of our ourrency. There are no grounds for fearing
inflation- Before the var, under normal conditions, the amount of Taiwan
currency in ciroulation was 190 million Tatwan yuan, and at the time of
maximum olroulation reached as much as 500 millior yuan. Aftery making
allowance for the difference in value of the currency then apd now, the
ratio of the amount of ourreacy nov ir circulation to that at the tiue of
the lowest pxrvar circmlation is about 1 to 15. 8o there is no reason
for anxiety conserning the amount of currency that ies being fssued to
finance our production.
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Everyone undergtands the importance and approves the policy of
antomatic adjustmesnt of the currency, but the importamce of our food policy
is even greater. Although the Assembly, after thorough -sonsideration of the
problem, has officlally approved ite adoption, yet it 1s tnevitable that there
will be some people who vwill eithor fail to understand or deiiperately mis-
construe the featurss of the polisy. It 1s eald that the price at whick the
government is buying in the grain is too low and thereby is doing an injustice
to the pevple. Those who have only a superficiml knowledge of the problem
acoept this as valid criticism. But if the real fects are known &nd undex-
stood, the prices are seen to be reasonable. They are fixed on the basis of
a 25-percent return to the farmer on the cost of proluction averaged for tha
whole provincs, and they apply only at the place of produstion and within one
month after the harvest. Furthermore, fermers ought to seil to the govsrnment
at & smaller profit than to themselvss sinne the government has supplied them
fortilizer (ammonium suifate) at a price far below the market price. The handling
of the fertilizer is in fact an intearal part of the food policy. The profuction
of rice ig conatantly increasing and is now groater than at any time in the
past.

During the past year our province has passed from the state of an sicess of
imports to one whers our exports excesd our imports. Tuls is the baeis of a
hedlthy economy and is a cause for optirism. Hevertheless, we are still
engountering a:number of serious d1ffitnlties, the ochief ones being: (1)
the rostoration of our elestrlc productive capacity; (2) the improvement of our
transportaion faollitles; including & substantial inorease in our railvay
equipment; and (3) the inorease in production of fertiligzer.

We shall nesd muok foreign excbangs for these purposes. I em nov ina
posijion to state that our hopes for US aid will be fulfilled. Appropriations
bave heen decided upon as follows: (1) for electrical equipment, 6 million T8
dollare; (2) for railway equipment, one million; ard (3) for sugar and fertilirzer
manpufacturing equipmont, one million.

Rogoiiations for aid in conneotion with other enterp.ises are stlll in
Progrens .
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